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SUBJECT: INDUSTRIAL DEVELOPMENT BANK OF TURKEY WISHES CREDIT 
LINE FROM EXIM BANK 

1 . AHMET DEMIREL, MANAGER OF RESOURCE DEVELOPMENT FOR THE 
HIGHLY RESPECTED PRIVATE SECTOR, INDUSTRIAL DEVELOPMENT BANK 
OF TURKEY, CALLED AT THE CONGEN TO OBTAIN INFORMATION ON 
EXPORT-FINANCING FACILITIES OF THE EXPORT-IMPORT BANK. HE 
SAID THE BANK IS SEEKING CREDIT FACILITIES FOR ITS PROJECTS 

FROM GOVERNMENT-EXPORT FINANCE AGENCIES AND HAD SUCCESSFULLY 
ARRANGED CREDIT THIS LAST YEAR FROM FRANCE (FF50 MILLION) AND 
NORWAY ($20 MILLION) AND IS PRESENTLY NEGOTIATING WITH 
AUSTRIA AND FINLND. 

2. SINCE ITS FOUNDING IN 1949, THE BANK HAS RECEIVED OVER 
$200 MILLION IN CREDITS FROM THE IBRD-IFC-IDA, $75 MILLION 
FROM THE EUROPEAN INVESTMENT BANK, $7.5 MILLION FROM AID, 

AND SUBSTANTIAL SUMS FROM FOREIGN COMMERCIAL BANKS. NET 
INCOME AFTER TAXES FOR 1977 WAS TL 133 MILLION, ABOUT 

TL10 MILLION INCREASE OVER 1976. AT END OF 1977, TOTAL 
ASSETS WERE TL8.4 BILLION; CAPITAL STOCK AND RESERVES 
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WERE TL785 MILLION AFTER DISTRIBUTION OF TL65 MILLION IN 
DIVIDENDS, AND LOANS OUTSTANDING WERE TL7.1 BILLION. 

IN 1977, THERE WERE 1 14 LOANS MADE FOR INDUSTRIAL DEVELOPMENT 
TOTALING TL2.5 BILLION (US$100 MILLION). THESE FIGURES ARE 
GIVEN TO INDICATE SIAE AND CRETIT-WORTHINESS OF BANK. 

3. BANK IS INTERESTED IN A CREDIT LINE OF $15 TO $20 MILLION 
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WHERE IT, RATHER THAN TURKISH BUYER, WOULD CARRY RISK TO 
EXIM BANK ALTHOUGH EXIM WOULD HAVE APPROVAL AUTHORITY FOR 
INDICIFUAL TRANSACTIONS. DEMIREL SAID PROJECT PROPOSALS 
TO HIS BANK FROM PRIVATE SECTOR IDENTIFIED FOREIGN SUPPLIERS 
AND COMPLETE INFORMATION WOULD BE SUPPLIED FOR EACH 
TRANSACTION. THIS IS HOW IT NOW WORKS WITH FRENCH AND NOR- 
WEGIAN FACILITIES. 

4. WE GAVE DEMIREL INFORMATION ON CFC FACILITY AND 

OTHER INFORMATION ON EXIMBANK INCLUDING ADDRESS AND OFFICE TO 
WRITE (AFRICA AND MIDDLE EAST VICE PRESIDENCY). WE ARE 
POUCHING 1977 REPORT OF INDUSTRIAL DEVELOPMENT BANK, 

A STATEMENT OF ITS POLICIES, AND A SUMMARY OF ITS PROPOSALS 
TO EXIM BANK. 

5. WHILE WE REALIZE SEVERE FOREIGN EXCHANGE PROBLEMS OF 
TURKEY HAVE TO BE CONSIDERED IN NEW SUPPLIER CREDIT FACILITIES, 
INDUSTRIAL DEVELOPMENT BANK PROPOSAL WOULD LEAD TO NEW OPPORTUN- 
ITIES FOR AMERICAN EXPORTERS. CONGEN WOULD APPRECIATE PRELIMINARY 
VIEWS OF EXIMBANK AS TO WHETHER SUCH AN ARRANGEMENT WOULD 

BE POSSIBLE AND FEASIBLE. 

HOUGHTON 
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